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Item 7.01

Regulation FD Disclosure

Pioneer Bancorp, Inc. (the “Company”) recently became aware of potentially fraudulent activity associated with transactions conducted in the
Company’s first fiscal quarter of 2020 (the quarter ending September 30, 2019) by an established business customer of Pioneer Bank (the “Bank”), a
subsidiary of the Company. These transactions relate both to deposit and lending relationships with the same customer and related entities. The
Company continues to investigate this matter to determine the potential exposure to the Company. The Company’s potential exposure includes the
customer’s $16.0 million commercial loan secured by business assets (which represents the Bank’s participation interest in a total credit of $36.0
million for which the Bank is the originating lender) and $19.0 million of deposit activity. The Company is pursuing all available sources of
recovery and other means of mitigating the potential loss. The Company has sufficient capital to absorb the potential loss and expects to remain
well-capitalized.
The Company is working with the appropriate law enforcement authorities in connection with this matter. The Company may be limited in what
information it can disclose due to the ongoing investigation. Based on the Company’s review of the circumstances of the potentially fraudulent
activity, the Company believes this incident is an isolated occurrence involving a customer and related entities.
The information contained in this Form 8-K provided under Item 7.01 is being furnished and shall not be deemed to be “filed” for purposes of
Section 18 of the Securities Exchange Act of 1934 (the “Exchange Act”), or otherwise subject to the liability of such section, nor shall it be deemed
incorporated by reference in any filing of the Company under the Securities Act of 1933 (the “Securities Act”) or the Exchange Act, unless
expressly incorporated by specific reference in such filing.
Forward-Looking Statements
This press release contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. Forward-looking
statements can be identified by words such as “outlook,” “goal,” “objective,” “plan,” “expect,” “anticipate,” “intend,” “project,” “believe,”
“estimate” and other words of similar meaning. Forward-looking statements represent management's current expectations and forecasts regarding
future events. If underlying assumptions prove to be inaccurate or unknown risks or uncertainties arise, actual results could vary materially from
these projections or expectations. Factors that could cause the Company’s actual results to differ from those described in the forward-looking
statements can be found in the Prospectus filed by Pioneer Bancorp, Inc. pursuant to Rule 424(b)(3) of the Securities Act with the Securities and
Exchange Commission on May 24, 2019 (Commission File No. 333-230208), as well as in Pioneer Bancorp, Inc.’s subsequent SEC filings, all of
which have been filed with the Securities and Exchange Commission and are available on the Company’s website
(http://investors.pioneerbanking.com/) and on the Securities and Exchange Commission’s website (www.sec.gov). Forward looking statements
speak only as of the date they are made and the Company does not undertake any obligation to update the forward-looking statements to reflect
new information or future events.
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